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THE CURRENT STATE OF SOCIAL
ENTREPRENEURSHIP IN KAZAKHSTAN

The article is devoted to social entrepreneurship, which in turn is an
integral part of the modern economy, contributing to the solution of social
and environmental problems. The importance lies in the fact that social
entrepreneurship combines a business approach with a social mission,
contributing to the creation of a sustainable society.

The purpose of this article is to consider the need for social
entrepreneurship and its important role in the modern world. To consider
the formation and propose measures for the development of social
entrepreneurship. To study the criteria and principles of the development
of social entrepreneurship. To analyze the development of social
entrepreneurship in Kazakhstan. According to statistical materials for the
period 2022-2023, such a short period of data is explained by the recent
inclusion of data on social entrepreneurship in the unified register of the
Ministry of National Economy of the Republic of Kazakhstan, which only
determines the relevance of the direction under consideration. The article
analyzes the current state of social entrepreneurship development in the
Republic of Kazakhstan. The results of the study allow us to conclude which
of these aspects affect the effective development of social entrepreneurship.

The relevance of the research lies in the fact that social entrepreneurship
is an important area in the modern economy, in turn, combines a business
approach with social responsibility. This type of entrepreneurship is focused
on solving social and environmental problems and strives for sustainable
development of society.
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Introduction

Modern society faces many social and environmental challenges that
require complex and innovative solutions. For example, poverty, inequality,
unemployment, access to education and health care, environmental problems,
climate change. Traditional methods of state and non-state organizations are not
always effective in solving complex problems.

Social entrepreneurship plays a key role in addressing social and environmental
challenges. The business line under consideration combines an entrepreneurial
spirit and a social mission, which makes it possible to create innovative and
sustainable solutions to overcome complex problems. Social entrepreneurs not
only create jobs, but also contribute to social inclusion, strengthening communities
and reducing inequality.

One of the important points of the joint venture is its contribution to the
sustainable development of the state. Social entrepreneurs often work with
environmental and social aspects in mind, striving to minimize the negative impact
on the environment and ensure the long-term sustainability of their projects [1].

The development of the joint venture requires support from the state
and investors. This business area includes tax benefits, financing of programs
and projects, as well as the creation of a favorable infrastructure for social
entrepreneurs. Investors also play an important role by providing financing for
scaling up social projects.

Materials and methods

The study used statistical data analysis and comparative analysis methods.
As the initial materials of the study, reports of authorized bodies, data from
the Ministry of National Economy of the Republic of Kazakhstan, and official
statistics were used.

Results and discussion

In the modern sense, the concept of «social entrepreneurship» (hereinafter
referred to as SE) first appeared in the 1980s. In the following decades, especially
in the 1990 s, it began to develop actively due to a number of factors, including
an increase in the number and activity of non-profit organizations, improvement
of transport infrastructure.

There are many definitions of this phenomenon. In the classical interpretation,
the definition of social entreprenecurship, presented by Gregory Dees in the
scientific work «TheMeaningof ‘SocialEntrepreneurship» in 1998, is considered
fundamental.
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The scientific work was developed through the inclusion of a social
component in the description of standard entrepreneurship, borrowed from the
works of Joseph Schumpeter, Jean-Baptiste Say, Peter Drucker and Howard
Stevenson. According to Diz, social entrepreneurs act as initiators of changes in
the field of social services[2].

According to the scientist G. Diz, social entrepreneurship means the use of
methods and strategies of ordinary entrepreneurship in order to achieve social goals
or implement a social mission. In the context of this definition, social entrepreneurs
strive to create meaningful social influence and solve social problems through
innovative approaches and sustainable business models.

Social entrepreneurship is a very young phenomenon in the economy. Having
appeared in the USA about 50 years ago, and subsequently only gaining popularity
around the world. Today, many researchers are interested in studying this term, but
unfortunately, at the moment there is no clear definition of social entrepreneurship.

In general terms, social entrepreneurship is the activity of small and
medium-sized businesses aimed at solving social problems. That is, social
entrepreneurship is at the intersection of business and charity. Let’s try to study
social entrepreneurship more closely from two sides.

The concept of «entrepreneurshipy is at the heart of social entrepreneurship,
therefore, it is necessary to approach the definition of social entrepreneurship,
taking into account the results obtained by specialists in the field of theory and
methodology of traditional entrepreneurship.

According to the legislation of the Republic of Kazakhstan, there can be only
four categories of subjects of social entrepreneurship, each of which has its own
specifics. For several decades, the understanding of social entrepreneurship has
been developing in parallel with the expansion of the very scope of its activities.
However, the question of the exact definition of social and entrepreneurial activity
still remains open[3].

Social entrepreneurship has proven to be a relatively new phenomenon in
the Republic of Kazakhstan. For the first time, social entrepreneurship was talked
about no more than ten years ago.

Important modern trends in the development of social entrepreneurship
include the following aspects:

— Lack of a clear regulatory framework for social entrepreneurship.

— Limited understanding of the role and essence of social entrepreneurship.

— Insufficiently developed infrastructure to support social entrepreneurship

The largest number of organizations engaged in social entrepreneurship
are concentrated in the cities of Almaty, Astana, Shymkent, Kostanay and East
Kazakhstan region. The distribution indicates the influence of several factors,
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including fashion, the activity of non-governmental support organizations, the
creation of public infrastructure for social entrepreneurship, as well as the attention
paid by regional authorities and support for social entrepreneurial initiatives of
large companies [4].

The phenomenon of social entrepreneurship is a complex phenomenon that
can be explained through the variability of models of social enterprises, where the
target group occupies different positions in the process of value creation - from
producers and workers to consumers of products and services provided by social
enterprises [5].

For example, people with visual disabilities are able to act as individual
producers of specific goods that entrepreneurs place on the market, acting in the
interests of this group of persons. At the same time, they can occupy the status of
employees of social entrepreneurship. In addition, people with visual impairments
as consumers have the opportunity to use specialized services, such as a special
taxi or mobile high-tech wheelchairs. It is also important to note that the task
force can reach the entire public, especially when discussing issues related to
waste collection and recycling.As of December 31, 2022, the Register of Social
Entrepreneurship Entities from 25 organizations was published on the website of
the Ministry of National Economy of the Republic of Kazakhstan, the authorized
body in the field of social entrepreneurship [6].

At the same time, on February 1, 2023, a new Register was approved, which
already included 96 organizations. If social entrepreneurship entities registered in
the form of limited liability partnerships prevailed in the Register of 2022 (13 out of
25 SSEs or 52 %), then in the Register of 2023 the largest number of organizations
are individual entrepreneurs (36 out of 96 SSEs or 38 %). The number of public
associations and foundations has also increased significantly — from 5 in 2022 to
23 in 2023. However, their share in the total number of social entrepreneurship
entities has grown only slightly (from 20 % in 2022 to 24 % in 2023). Also in 2023,
organizations with other legal forms appeared in the Register: a private institution,
a peasant farm and a corporate fund (1 organization of each form) (Figure 1).
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Figure 1 — The number of SSEs in the context of legal forms, units.
Note — compiled by the author on the basis of sources.

Regionally, at the end of 2022, SSEs from 10 regions were represented in
the Register, with the largest number of SSEs from Kostanay region. Thus, a year
after the formation of the first Register, only 50 % of the country’s regions (10
out of 20) were still represented in it. As of March 2023, the number of regions
represented has increased to 13 out of 20 (65 %). Thus, to date, not all regions of
the country are still represented in the Register (Figure 2).
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Figure 2 — The number of SSEs by region, units.

If we conditionally divide the regions of Kazakhstan into large zones South,
North, East, West, Center, then we can see that the southern regions are especially
passive [7].

The total number of social entrepreneurship in 2022 was 25, in 2023 96 units.
From the southern regions of the country, only one social entrepreneurship entity
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from the Kyzylorda region was included in the Register in 2022; not a single
entity was included from the Turkestan, Zhambyl, Almaty, Zhetysu regions and
the cities of Almaty and Shymkent. In the Register of 2023, the situation has not
changed much: Zhambyl region — 1 subject of social entrepreneurship Kyzylorda
region — 2 subjects, Turkestan region — 4 subjects. From the cities of Almaty and
Shymkent, as well as such large regions as Almaty and Zhetysu, today not a single
subject of social welfare is included in the Register [8].

If we consider the Register in terms of categories, it can be noted that all four
categories of social entreprencurship are represented in the Register, but there is
a strong difference in the number of entities included in each category. If in 2022
the largest share of subjects was in the first category (13 subjects or 52 %), then in
2023 — in the fourth category (37 subjects or 39%). For comparison, in 2022, the
share of social entreprencurship entities of the fourth category in the total number
of entities was only 16 %. The smallest number of subjects in both years were
registered in the second category — 1 and 2 subjects of social entreprencurship,
respectively. (Figure3)

Figure 3 — The number of SSEs included in the Register, by category, units.

The fields of activity of the organizations included in the Register are also
very diverse. The largest number of subjects of social entrepreneurship falls on
the sphere of education, health care and the provision of social services (47 SSEs
or 49 %). 20 out of 96 SSEs (21%) work in trade and services, 16 out of 96 SSEs
(17 %) work in industry. At the same time, 13 SSEs (13 %) are registered in the
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field of «Activities of other public organizations not includedinother groupings.»
(Figure 4)

Figure 4 — The number of SSEs included in the Register,
by field of activity, units.

The use of specific forms of business taking into account social needs and
economic characteristics in areas with problems is of primary interest for our
research. It is important to note that social entrepreneurship in such places can
boost economic development in the regions[9].

Let’s consider the prospects opened by social entrepreneurship for problem
regions, their roots can be found in the following factors:

Firstly, it is important to develop a business approach aimed at solving
the problems of target social groups in problem regions. The approach under
consideration involves the provision of services and the production of necessary
public goods, which contributes to the creation of new jobs and an increase in
production.

Secondly, due to their flexibility, efficiency and ability to respond effectively
to changes, social entrepreneurs can effectively manage enterprises with minimal
initial investments.

Thirdly, enterprises engaged in social entrepreneurship can contribute to the
creation of jobs, it is important to note that social entreprencurship actively seeks
to provide employment to members of vulnerable social groups and provide them
with fair wages.

Fourth, social enterprises create the necessary infrastructure for effective
operation and contribute to the development of public infrastructure in problem
areas.
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Fifth, social entrepreneurs build viable business models, pay wages and
contribute to the social fund, which helps strengthen local finances.

Sixth, social entrepreneurship promotes transparency of activities, where
entrepreneurs are willing to share commercial information to repeat successful
business models.

The issue of distinguishing social entrepreneurship from other forms of
business in the social sphere is not currently paramount from an economic point
of view. A more important point is the increase in the number of entrepreneurs
who are focused on solving social problems. After all, the main difference between
social entrepreneurship is its aspiration to solve the problems of society [10].

State funds, the National Chamber of Entrepreneurs of the Republic
of Kazakhstan and large corporations provide substantial support to social
entrepreneurs not only in Kazakhstan, however, the legislative framework in the
field of social entrepreneurship has not yet been formed, although this type of
activity continues to develop. In 2020, several meetings of separate parliamentary
committees were held in the Republic of Kazakhstan, where the preparation of
regulatory legal acts for the legitimization of social entrepreneurship was discussed.

Conclusion

Social entreprencurship is not just a business in the classical sense, since its
purpose is not only to make a profit, but also to solve social, environmental and
cultural problems. In this context, a social entrepreneur occupies an intermediate
position between charitable organizations and commercial entrepreneurs. More
than 300 companies have already been registered in the Kazakhstan register of
social entrepreneurs, but until recently this activity was not regulated by law.

Currently, however, the Parliament of Kazakhstan in the second reading has
adopted draft amendments to legislation and regulations related to the development
of social entrepreneurship. It is expected that the changes under consideration will
become an incentive for current enterprises and create favorable conditions for new
participants to join. The legislative process promotes understanding of the essence
of social entreprencurship and contributes to its development in Kazakhstan.

Social entrepreneurship in Kazakhstan is a relatively new direction, but
there are already successful and promising projects. The enterprises in question
are generally known to society as organizations that provide jobs to people with
special needs. In 2022, the number of such organizations has almost quadrupled,
while some of them enjoy preferential taxation.

There are many limiting factors that seriously limit the development of social
entrepreneurship in regions with social problems. One of the main factors is the lack
of interested investors, sponsors and crowdfunding agencies, which prevents the
possibility of obtaining the necessary funding for social entrepreneurs’ initiatives.
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It is especially noticeable in conditions of economic instability and insufficient
support from government agencies.

Nevertheless, despite the difficulties and challenges, the sphere of social
entreprencurship continues to show some signs of development and sustainability.
Some unique business models appear even in the most remote and hard-to-reach
regions, which testifies to the viability and importance of the development of
social entrepreneurship for public welfare and improving the quality of life in
vulnerable groups of the population. However, it must be recognized that without
proper support and changes in economic policy, the realization of the potential
of social entrepreneurship can remain a serious problem in a complex socio-
economic reality.
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KA3AKCTAHJAFBI OJIEYMETTIK KOCIITKEPJIIKTIH,
KA3IPI'T JKAF JAWBI

Maxana aneymemmix stcone dK0N02UANBIK MIcCenenepOi uleuty2e biIKna
ememin Kasipei IKOHOMUKAHBIY adcbipamac 00aici 6onvin mabwvliamoii
aneymMemmik Kacinkepaikke apuaiean. Manvi30viiviavl-a1eymMemmix
KaCINKEepAiK MypaKmul KO2AM KYpyaa bIKNAajl eme omuipuin, OusHec-macingi
aneymemmik Muccusimer Oipikmipeoi.

byn makananoly maxcamoi-aneymemmik KoCINKepaiKmiy
Kaoscemminicin dicame OHblH Kazipel anemoeei Manbl30bl PoJliH Kapacmuipy.
Kanvinmacyowvl kapacmuipy oicone aneymemmix KaCinKepaikmi 0amvimy
OotiviHWa Wapanap YcuiHy. OaeyMemmiK Kacinkepiikmi oamvimy
Kpumeputli Men Kazuoammapuln 3epoeney. Kazaxcmanoa aneymemmix
Kacinkepaikmiy oamyvina manoay ocypeizy. 2022-2023 sicvinoap
KeseHiHOe2l CmamucmuKkaiblk Mamepuaioap 0ouvinua oepekmepoin
MYHOQU KbiCKA Ke3eHi aneymMemmix KaCinKepaik mypaivl 0epeKmepoi
KP YOM 6ipviyeati misinimine dcakblnoa eHeizinyimern mycindipineoi,
Oy meK Kapacmulpblibln OMbIp2aH 6a2bIMmbull 03eKMiNi2ii AHLIKMAiObl.
Maxanaoa KP-0agwl aneymemmix Kacinkepiikmi 0amvimyovly Ka3ipei
Jlcazoativt mandanean. XKypeisineen 3epmmey Hamudcerepi amanidau
acnexminepoiy KaucvliCol dNCYMEeMmIK KaCINKepaikmiyy muimoi 0amysvina
acep ememindici mypanvli KOPbIMbIHObL HCACAYEA MYMKIHOIK Oepeoi.

3epmmeydiy o3exminici areymemmix Kacinkepiaix Kazipei
OKOHOMUKAOAZbL MAHBIZ0bL CANA DONLIN MAOBLIAObL, 03 Ke3e2iHoe OusHec-
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macindi aneymemmix scayankepwiniknen oipikmipeoi. Kapacmuoipoiivin
OmMbIPeaH KICINKepaix mypi Oneymemmik HCane IKOA0SUSNbIK Macenenepoi
weury2e 6ablMman2an HeoHe KOZAMHbIY MYPAKmbl 0aMyblHa YMMbLIAObL.

Kinmmi ce3dep: aneymemmik Kacinkepiik cyovekminepi, Muccus,
oHcoba, MYpaxmvlivlK, MYACLIPLIMOAMA, dNEYMemmiK KYHObLIbIK,
Myeedekmep, UHBAMAKCU.
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[punsaro k uzganunto 30.11.23.

COBPEMEHHOE COCTOSAHUE COIIMAJIBHOT'O
NPEAITPUHUMATEJIBCTBA B KAZAXCTAHE

Cmamusi nocesiugena coyuanbHomy npeonpuHUMamenbCmay, Komopasi 6
CB010 0YePeds SIBNIAEMCS HEOMBEMAEMOTU YACMBIO COBPEMEHHOU IKOHOMUKU,
cnocobecmayioueli peulenuio COYUaIbHbIX U IKOI02UYECKUX Npobiem.
Baoicnocmb 3axnouaemces 8 mom, CoyuanrbHoe npeonpuHUMamenbCmeo
06veounsiem Ou3Hec-no0xXo00 ¢ COYUANbHOU MUccuel, cnocobcmeys
CO30aHUI0 YCMOU4YUB020 00Uecmaed.

Llenv Oannoii cmamve paccmompems He0OX0OUMOCb COYUATLHO2O
NPeOnpUHUMAMENbCIEA U €20 BAJICHOU PO 8 COBPEMEHHOM Mupe.
Paccmompems cmanosienue u npediodcums mepvl N0 pA38UMUIO
COYUATLHO20 NpeonpuHuMamenscmed. Mzyuumes kpumepuil u npUHYUNbL
Ppassumusi cCoyuanbHo2o npeonpunumamenscmea. Ilposecmu ananusz
Ppassumusi CoyuanbHo2o npeonpunumamenvcmea ¢ Kaszaxcmane. Ilo
cmamucmuveckum mamepuaiam 3a nepuod 2022-2023 ee., cmonaw
KOPOMKUU nepuod OAHHBLIX 00bACHAEmMCA HedABHUM BKAIOYEeHUEeM
OAHHBIX 0 COYUATLHOM NPeOnpuHUMamenbcmee 8 eoutvli peecmp MHD
PK, umo monvko obyciaeiueaem akmyaibHOCHb PACCMAMPUBAEMO20
Hanpasnenusi. B cmamve npoananuzuposano cospemennoe cocmosimue
pazeumus coyuaivbHo2o npeonpurnumamenvcmea ¢ PK. Pesyiomamol
NpPoB8edEéHH020 UCCE008AHUS NO3BONAIOM COeNAMmb 8bl800, KaKUe
U3 NepeyuUcIeHHbIX ACNeKmMos GIusiom Ha 3pdexmusnoe pazsumue
COYUATLHO20 NPEONPUHUMAMENbCIEA.
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AKMYyanbHOCMb UCCIeO08AHUA 3AKTIOUAMCA 6 MOM, YMO COYUATLHOE
npeonpuHUMamenbCcmeo npedcmasgiiem coOoU 8aXdCHYI0 001acmb
8 COBpeMeHHOU IKOHOMUKE, 8 C80I0 ouepedb 0OveduHsem OuzHec-
nOOX00 ¢ COYUANbHOU OmeemcmeeHHocmol. Paccmampusaemvlii 610
NPeONnPUHUMATNENbCMEA OPUEHMUPOSAH HA PeuleHie COYUATbHBIX U
IKONOSUHECKUX NPOOIeM U CIMPEMUMcs K YCHmouuueomy pa3eumuro
obwecmaa.

Knrouesvie cnosa: Cybvexmul coyuanbHo20 npeonpuHumMamenscmed,
Muccus, npoekm, YCmoudueoCcmy, KOHYenyus, COYUdIbHAs YEeHHOCMDb,
UHBANUObI, UHBATNAKCU.
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