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SMALL INNOVATIVE ENTERPRISES
AS A DETERMINANT OF THE STATE
FUNCTIONING INDICATOR

Small business is an important sector of the economy of modern
Kazakhstan. Currently, the Government of the Republic of Kazakhstan is
staking on the development of this type of business, there are many state
programs to support and develop it. The course under consideration is
explained by the fact that small business takes a big part in the formation
of the budget — it is one of the main sources of tax revenues.

Entrepreneurship plays a decisive role in the economy of any state,
as tax revenues, dividends are triggers and indicators of economic
development of any country.

The interaction of producers and consumers, satisfying the needs
of each party, provides innovative solutions, regulates the labor market.
The subjects of small and medium-sized enterprises act as benchmarks,
reflecting the degree of economic development of the region (country as a
whole), and help to identify alternative ways of development.

The social importance of these subjects lies in providing employment
and improving social and economic relations. It is worth noting that at
present there is the fact that often research institutes, which are applied, do
not perform their priority task, which is to prepare for the implementation
of innovation [1].

Keywords: project, small business, goal, tax, finance, credit, progress,
investor, standard, entrepreneur.

Introduction

Small business is a commercial activity of small number of participants
of organizations aimed at making a profit and achieving individual strategic
objectives.
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It should be noted that it is rare that a business entity is able to carry out its
entrepreneurial activity only at the expense of its own resources [1].

Material and methods

When writing the article, analysis, synthesis, idealization, deduction, analogy
and other general logical methods of cognition were used.

Results and discussion

In the process of its functioning, a business entity is faced with the choice of
additional sources of financing. Financing of both large companies and subjects of
small business can be expressed in its various manifestations. All types of financing
can be conventionally divided into standard and alternative ways.

Table 1 — Types of financing

Types of financing
Standard Alternatives
short-term and long-term loans microfinance
commercial credits microcredit
investor involvement leasing services
state support for small business. factoring services

The granting of loans in certain cases may not be the most profitable way of
financing entrepreneurial activity. Moreover, it is not always possible for small and
medium-sized enterprises to obtain loans: they are often unable to provide financial
collateral for the loans they receive, or due to the nature of their functioning they
cannot provide the required level of financial stability and liquidity. The size of
the interest rate on loans granted depends largely on the stability of the business
entity and its credit history (from 9.6 % to 20 %).

Small innovative enterprise (hereinafter SIE) is an independent legal entity
engaged in business activities through the creation, implementation and production
of knowledge-intensive materials and technologies [2].

Table 2 — Advantages and disadvantages of a small innovative enterprise

Advantages Disadvantages

Timeliness of organizational and business decisions al- | Riskiness of activities
lowing to react to the emergence of the problem

Focused on consumer demand Low attractiveness to investors

High labor motivation Limited resources

As indicated in the Strategic Development Plan of the Republic of Kazakhstan
until 2050, the most important objectives of state policy are the following:
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1 To build and establish the effectiveness of the national innovation system
(hereinafter — NIS),

2 To carry out transition to an innovative way of development of economy
of our country.

In Kazakhstan, when addressing issues related to the modernization of the
economy, SIE (small innovative enterprises) currently do not play a significant
role, although in many developed countries they make a significant contribution
to the work to create various innovations [3].

The pandemic has had a negative impact on the economies of all countries of
the world. This is largely due to the fact that the restrictive measures taken have
had a negative impact on the industries with the highest concentration of SMEs.
Reduced demand and revenues have led to a shortage of funds for working capital,
reduced solvency on their obligations, in addition, SMEs faced the problem of
staff retention and the additional costs of compliance with restrictive measures.

This situation has led to the fact that the volume of gross domestic product
(GDP) for January-June 2020 amounted to 27.7 trillion tenge and compared to
the corresponding period of the previous year decreased in real terms by 1.8 %

(data from the Statistics Committee of the Ministry of National Economy of the
Republic of Kazakhstan).
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Figure 1 — Number of operating SMEs as a percentage by year

A closer look at the monthly growth rate of active SMBs for 2019 and the
January-June 2020 period [5].
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Figure 2 — Dynamics of growth/decline in the number of operating SMEs by
months in 2020 as a percentage

Figure 2 clearly demonstrates the downward trend in the number of active
SME:s in the first six months of 2020. It can be assumed that the downward trend
will continue, and the decline may be more significant if the Government does
not take measures that are really aimed at the recovery of SMEs, rather than their
survival in the current environment [4].

It should be noted that despite the negative growth in 2020 in relation to 2019,
the GDP of 2020 is higher than the GDP of the same period in 2018 by 11.2 %.

Against the background of difficult economic situation, the world countries
take measures to stimulate business. One of the main mechanisms is lending.
Kazakhstan on the growth rate of SME lending was in the top five for 2018, the
growth was 7.17 % [7].

Entrepreneurship Development Fund «Damuy is part of this system, and its
main function is financial and non-financial support to SMEs.

The main tools of the Fund are financing through conditional placement of
funds in banks, interest rate subsidies, loan guarantees, as well as training and
consulting support.
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Figure 3 — New SME loans. Growth rate in annual terms (%)

In OECD countries the main tools to support entrepreneurship are subsidies,
guarantees, concessional lending, financing of export-oriented companies and
others. In our country, these measures have also been successfully implemented
and are being implemented.

The system of SME support in Kazakhstan includes a wide range of
organizations and tools. But today there is a tendency that entreprencurs for
business development more often apply to STBs for financial support or use their
own funds.

In order to expand the mechanisms of SME support, the Fund in 2020 began
to implement the following tools:

- Islamic finance program;

- Issue of «green bondsy;

- Portfolio guarantee and subsidy for small and micro businesses [6].

In April 2020, the Fund began to support SMEs through Islamic finance.
Transactions on the principles of Islamic finance were concluded with JSC «Islamic
Bank «Al Hilal» with a limit of 9 billion tenge and with JSC «Kazakhstan Ijara
Company» with a limit of 3 billion tenge [7].

Projects are financed by concluding a sale of goods in installments
(commodity murabaha). Commodity murabaha is a transaction of sale of goods
by the Fund to the Bank at a price equal to the cost of goods, plus a pre-agreed
trade mark-up, on the terms of installment payment.

Also the Fund and the United Nations Development Program (hereinafter —
the UNDP) in Kazakhstan signed a new agreement under the project «Reducing
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risks of investment in renewable energy projects (REP)», aimed at stimulating
and assisting in the development of RES projects.

Under the signed agreement, one of the financial mechanisms to support
entrepreneurs is the issue of «green» bonds by the Fund on the exchange of the
International Financial Center «Astanay, in order to further finance renewable
energy projects. These funds from the placement of bonds will be sent to the
BVI and IFTs for further financing of SMMEs implementing green projects [8].

Table 3 — Indicators of results on improving access to finance for small businesses,
including microentrepreneurship

Indicators Years of implementation

2020 2021 2022 2023 2024 Total
results
Number of subsi- 525 2022 2124 2230 2340 9241

dized projects of
small businesses,
including microen-
trepreneurship
Number of guaran- 525 2022 2124 2230 2340 9241
tees issued to small
businesses, including
microentrepreneur-
ship

It is also worth noting the changes made to the state program «BRM-
2025» in July 2020, which included the first direction of the program «Support
for small businesses, including microentrepreneurship», which provides for
the provision of financial support measures to entrepreneurs in the form of
portfolio subsidies for part of the interest rate, and partial guarantees for loans
/ microloans for micro and small businesses without sectoral and territorial
restrictions for projects with a loan amount up to 20 million tenge. This
measure has increased the number of supported projects under the instrument
of subsidies and guarantees throughout Kazakhstan [8].
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Table 4 — SWOT-analysis of innovative

entrepreneurship development

SWOT-analysis of entrepreneurship development within the state program “ BRM -2025»

Strengths

Weaknesses

1. Availability of competitive labor force, more than half]
of the population of Kazakhstan is economically active.

2. Implementation of infrastructure and sectoral state
programs provides an opportunity for the development of]

small and medium-sized businesses.

3. Digitalization of the provision of state support mea-
sures.

4. Reduction of regulation and administrative barriers to
business.

5. Favorable tax and customs policy.

1. lack of interest from second-tier banks in financial
development in rural areas, small towns and single-
industry towns, due to the lack of liquid collateral for|
credit, as well as poorly developed infrastructure and|
inaccessibility to digital services within the framework|
of government programs.

2. Currently, there is a high share of imports of industrial
goods due to underdeveloped domestic industry.

3. the presence of currency risks due to the volatility of]
foreign exchange rates for entrepreneurs.

Opportunities

Threats

1. Development of the production of domestic goods, re-
duction of currency risks for entrepreneurs, development
of services in socially important areas such as health care,
education, art, information technology, as well as infrat-
ructure development, improvement of living standards in
rural areas, single-industry towns and small cities.

2. Expansion of access of small and medium-sized busi-
nesses to credit:

1) reducing the cost of credit (subsidizing the rate of in-
terest), which will lead to a reduction in the rate of inter-
est on loans to SMEs by second-tier banks;

2) guaranteeing loans, if there is a shortage of collateral.

3. Increasing the role of small and medium business in
the economy:

1) growth in the number of active SMEs;

2) growth in the number of employed persons in SMEs;
3) increase in tax payments by small businesses.

4. Diversification of the economy through the develop-
ment of small and medium-sized enterprises, including in
the manufacturing sector, which will increase the export

of processed products and reduce the share of raw mate-
rial exports.

1. Misuse of state support funds by an entre-
preneur.

2. Unstable economic situation.

Low quality of domestic goods.

Along with this, this year NCE Atameken conducted a survey of more than
50 thousand entrepreneurs regarding the need for additional support measures.

Based on the results of the survey, the

Ministry of National Economy of the

Republic of Kazakhstan formed an additional package of 24 measures in 4 areas:
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reducing the burden on business, expanding access to financing, demand markets
and high-quality human resources [9].

On April 7, 2021, the Minister of National Economy of the Republic of
Kazakhstan, Asset Irgaliev, announced additional support measures for tax
incentives and reducing the debt burden on loans to entrepreneurs in the most
affected sectors of the economy.

According to the updated plan, support measures include refinancing on
preferential terms of bank loans to SMEs in the most affected sectors of the
economy. The list of entrepreneurial groups in the affected industries has been
expanded by 145 types of NCEA (from 29 to 174). This will additionally support
2.2 thousand business entities.

In addition, a deferral of payment of all taxes and payments from the wage
fund for SMEs in the affected industries is introduced. This rule will affect
500,000 entrepreneurs. The estimated amount of taxes and payments to be
deferred will be 67 billion tenge.

Also, measures for the enforcement of tax and customs debt collection
will be suspended, which will cover 90 thousand business entities with a debt
of 374 billion tenge.

These measures should contribute to the further growth of entrepreneurship [10].

The entrepreneur’s disbursement of state grant funds for the implementation
of new business ideas is carried out by bank transfer to the account of a counterparty
registered as a business entity, except for cases of purchasing vehicles from an
individual. The amount of the state grant for one entrepreneur is from two million
tenge to five million tenge [8].

The competition commission, when considering competitive applications,
makes a decision on the possibility / impossibility of providing a state grant for
the implementation of new business ideas based on the criteria reflected in table 5.
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Table 5 — Criteria for evaluating the project of an innovative enterprise

Novelty of the business project

The effectiveness of the business project

Readiness level

I Availability of own infrastructure
General criteria

Co-financing (in cash, movable/ immovable property, participating in the
business project) by the entrepreneur of the costs of the business project

Advantages of the project compared to peers

Economic feasibility of the project

Relevance and uniqueness of the project (no analogues in the region of
the business project)

Novelty of the solutions proposed in the project (sales channels, building
a marketing strategy, material/method of production, etc.)

Criteria for the Technological level of the project (availability of technological equip-
novelty of a business | ment)
project

Availability of a patent for the goods produced/services provided (avail-
ability of an intellectual property object)

The prospect of expanding the business (including the presence of a strat-
egy to promote the product or business process to the market, the presence
of market demand, the prospect of attracting private capital to finance).

The criterion of novelty of a business idea includes projects providing for:

1 Release of goods, rendering of services, performance of works not
previously implemented in a particular locality or rural district;

2 Application of new or improved technologies in a particular locality or
rural district.

According to Table 6 in 2019 there are 890 contracts of state grant financing
for a total amount of 1,821.81 million tenge, including the number of grants for
young entrepreneurs 422 contracts for a total amount of 911.0 million tenge. The
category of young entrepreneurs includes entrepreneurs from 21 to 29 years old
inclusive [9].

In 2020 1 009 contracts of state grant financing for the total sum of 3 501,40
mln tenge are concluded, including the number of grants for young entrepreneurs
made 271 contracts for the total sum of 898,9 min tenge.

The increase in the number of projects funded by the state grant was 13 %
in 2020 compared to 2019.
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Table 6 — Number and amount of innovative projects by region, million tenge

including young including young
2019 entrepreneurs 2020 entrepreneurs
Region 2019 2020
Q-ty Amount Q-ty Amount Q-ty Amount Q-ty Amount
Akmola region 34 79,00 14 39,0 26 79,00 12 39,0
Aktobe region 33 61,00 9 21,0 34 140,00 5 21,0
Almaty region 88 141,00 32 69,0 99 222,00 66 150,0
Atyrau region 30 56,00 14 27,0 26 56,00 12 27,0
feagsitolrfazakhsmn 70 170,19 7 21,0 106 517,00 o 4.0
Almaty 93 145,00 16 26,8 265 705,55 32 91,7
Nur-Sultan 63 185,96 24 75,0 56 255,38 14 60,0
Shymkent 55 152,00 26 72,0 67 289,92 20 94,0
Zhambyl region 166 342,50 152 311,5 45 171,00 8 21,0
:ZZIS;II,( akdtan 38 92,00 18 450 80 33600 | 22 80
Karaganda region 20 55,00 9 24,0 13 52,88 6 25,1
Kostanay region 22 60,15 10 27,9 35 159,75 13 57,1
Kyzylorda region 84 31,00 41 19,8 78 181,50 20 50,0
Mangistau region 9 21,00 9 21,0 6 21,00 6 21,0
Pavlodar region 29 83,00 14 40,0 24 100,41 10 39,0
1‘;‘;}; Kazakhstan . 3700 9 21,0 30 137,0 5 21,0
Turkestan region 39 110,00 18 50,0 19 77,00 11 48,0
TOTAL: 890 1821,81 422 911,0 1009 3501,40 271 898,9

Increase in the amount of grant funding was 92 % in 2020 compared to 2019,
or almost 2 times more. This is due to an increase in the amount of state grant
allocated for one project to 5 million tenge, while in 2019 the maximum amount
of state grant allocated to one project was 3 million tenge [10].

Conclusions

The data obtained from the results of the study indicate that the existing state
tools to support small innovative development, implemented at the moment refer
only to a survival strategy, in a pandemic environment.

So, in order to implement the goal - to achieve the share of SMEs in GDP up
to 50 % by 2050, sustainable and balanced growth of the economy, the Government
of Kazakhstan made relevant changes in the State Business Development Program
«Business Road Map 2025» (hereinafter — Program), which significantly increased
access to financial instruments for small businesses.
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However, the analysis of data on the implementation of the Program, showed
alow level of indicators of the Program, and for some indicators there is a negative
trend. Undoubtedly, the situation with COVID-19 also played its role.

These studies and analysis of existing programs to support entrepreneurship
show the need to develop support tools aimed not only at the survival, but also at
the qualitative growth of small innovative entrepreneurship.
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IMAFBIH MHHOBAIIUAJIBIK KOCIITOPBIHIAP MEMJIEKETTIH
AKYMBIC ICTEY KOPCETKIIIIHIH AHBIKTAYIIBICHI PETIHAE

Llaevin xkocinkepnixk Kaszipei Kazaxcman 3KOHOMUKACHIHBIH
Manwi306l canacwl boavin mabwinaovl. Kasipei yakeimma Kazaxcman
Pecnybnuxacvinviy Yximemi xocinkepaikmiy 6yn mypin oamvimyaa baca
Hazap ayoapyoa, oHvl K010ay MeH 0amMbimyoblly KONme2eH MemieKemmix
bazoapramanapel 6ap. Kapacmuipvlaivin omoeipean 6azvim 601002cemmi
Kanblnmacmulpyod wldazblh KOCINKepaiKmiy YaKeH poi amkapamulHblMeH
mycinoipinedi — Oy canvlk mycimoepiniy Heeizei ko30epiniy 6ipi boavin
mabwinaobi.

Kocinkepnix xe3 kencen memiekemmiy 3KOHOMUKACLIHOA wleutyuli
PO amKapaobvl, OUMKeHI canblk mycimoepi meH ousudenomep Kes KejeeH
€101y IKOHOMUKACBIHbIY 0AMYbIHbIY Mpuzzepaepi yxoHe Kopcemxiumepi
b6onvin mabwiiaos.

Ouoipywinep meH mymolHYWbLIAPObIY 03apa dpeKkemmecyi
mapanmapobly OPKAUCHICLIHbIH KAXCeMMINiKMepiH KaHa2ammanouipaobsl,
UHHOBAYUATLIK, eimoepoi YcolHaobl, enbex Hapvlebii pemmelioi. [llazvin
Jlcone opma OusHec auMaKmvly (Hcainvl endiy) dIKOHOMUKATLIK OAMY
dapedicecin kopcememin bazoap peminde opexem emeoi HcoHe 0amyobily
banamanvt HCONOAPLIH AHLIKMAY2A KOMeKmeceOi.

byn cybvexminepoiy oneymemmix Manwizbl XAAbIKMbL HCYMbICHEH
KamMmamacsl3 emyoe HcoHe aneymMemmik-3KOHOMUKANBIK KAMbIHACMAPObl
arcakcapmyoa xcamulp. Kazipei yaxeimma Koa0anoOauivl 2blablMu-
3epmmey UHCMUMYMMAPbl UHHOBAYUALAPObI eH2i3yee OAalblHObLK
b6oabin mabvliamein OIpiHWL Kesekmeel MIHOemmepiH OPbIHOAMAUMbIH
paxminepoin sncui kezoeceminin aman omkeH dcon [1].

Kinmmi ce3dep: scoba, wazvin OusHec, maxcam, canbi, Kapicol,
Hecue, npoepecc, UHBeCMop, CIMAHOApm, Kacinkep.
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Marepuan noctynuia B pegakuuto 21.09.22.

MAUJIBIE NHHOBAIMOHHBIE HPEANPUATHUA

KAK

JETEPMHMHAHT HNHAWKATOPA OYHKINMOHUPOBAHUSA

I'OCYJAPCTBA

Manviii 6usnec — 8adNCHLIL CEKMOP IKOHOMUKU COBPEMEHHOZO
Kazaxcmana. Buacmosiyee spems Ipasumenvcmeo Pecnybuxu Kazaxcman
ocyuecmesnsiem cmagky UMEHHO HA pa3eumue paccmampugaemozo euod
busmeca, cyujecmeyen MHONCECMBO 20CYOaPCMEEHHBIX NPOSPAMM NO €20
noodepoicke u pazeumuio. Paccmampugaemvlii Kypc 00wscHAEmMcs: mem,
umo manvitl OusHec npunumaem 6orvLULOe yyacmue 6 QopmMuposanuu
01000i1cema — 3mo 0OUH U3 OCHOBHBIX UCIOYHUKOS HALO20BbIX NHOCMYNACHUIL.

Ipeonpunumamenbcmeo bINOIHAET PEUAIOWYIO POTIb 8 IKOHOMUKE
100020 20Cy0apcmea, maxK KaKk Hai0208vle NOCMYNIeHUs,, OUSUOEHObL
AGNAIOMCS MPU2ePAMU U UHOUKAMOPAMU PA36UMUSL (Y HKYUOHUPOBAHUSL
IKOHOMUKU 1000 CIPaHbi.

Bzaumooeiicmeue npouzsooumenei u nompebumeneti, y0061emeopsisi
nompebHocmu Kaxcooll u3 cmopou, npedocmaesisiem UHHOBAYUOHHbIE
pewenusi, pezyrupyem poviHok mpyoa. Cy6vbekmul Mano2o u cpeonezo
NPeONPUHUMAMENbCBA 8bICHLYNAIOM OPUEHIMUPAMU, OMPANCATOUUMU
cmenenb 9KOHOMUYECKO20 PA36UMUs Pe2UuoHd (CmpaHsl 8 yeiom), u
HOMO2ai0m ONpedenumsy albMePHAMUEHbIEe NYMU PA36UMUSL.

Coyuanvnas 3HAUUMOCb OAHHBIX CYOBLEKMOS8 3AKNIOYAEHCS 6
obecneyenuy 3aHAMOCMU U YAYYUEHUU COYUATLHBIX U IKOHOMUUECKUX
s3aumocesizeti. Cmoum 3amemums, 4mo 6 Hacmosuee 8pems HabIooaemcs
mom gaxm, umo HepeoKO UCCAeD08AMENbCKUMU UHCMUMYMAMU,
AGNAIOUUMUCS NPUKTLAOHBIMU, HE 8bINOTHACCSL UX RPUOPUMEMHASL 3A0a4d,
3AKOYAIOUASICL 8 NOO2OMOBKe K peanuzayuu unHosayuil [1].

Kniouegvie cnosa: npoexm, manviti 6usnec, yeib, HAN02, QUHANCYL,
Kpeoum, npozpecc, UH8eCcmop, CMaHoapm, npeonpuHUMamens.
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Tepyre 21.09.2022 x. xi6epinai. bacyra 30.09.2022 . K0J1 KOWBUIIBI.
DnexTpoHAbI Oacna
1,14 Mb RAM
[aptTe! 6acma Tabarsr 7,59
Tapaneimbel 300 nana. baracer keniciM OOWBIHIIIA.
Kommerotepae 6erreren A. K MeipxukoBa
Koppekrop: A. P. Omapoga, T.A. Opa3zanuHoBa
Tanceipsic Ne 3972

Cnano B Habop 21.09.2022 r. Iloanucano B mevats 30.09.2022 r.
DNEeKTPOHHOE U3/IaHue

1,14 Mb RAM
Yenna 7,25. Tapax 300 ax3. [{eHa moroBopHasi.
KommerotepHas Bepctka A.K MeIpxkukoBa
Koppekrop: A. P. Omapoga, T.A. Opa3zanuHoBa
3aka3 Ne 3972
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