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ENDOWMENT FUNDS AS A SOURCE OF FUNDING
FOR EDUCATIONAL INSTITUTIONS

In today’s economic realities, the higher education system is one of
the most important parts of national economic development. Accordingly,
it becomes clear that it is necessary to improve the methods of investment
in education in general and higher education in particular. New methods of
modernizing the financing of education provide a foundation for innovation
in the national economy. But in this process of improving higher education
systems, there are quite a few problems associated with the analysis and
financing of higher education.

Currently, the introduction of new tools of financing higher education
institutions is necessary to comply with the programs of education development.
One of the main factors in the development of innovative activity, as well as
important strategic directions of economic development of the Republic of
Kazakhstan is the scientific and technological progress, due to new methods
of providing educational achievements, namely the sources of funding and
their effectiveness.

New sources of funding are emerging, the study and implementation of
which can improve the existing system of higher education funding and ensure
the stable existence and improvement of the financial position of educational
institutions. The practical significance of the article consists in the use of
the results of the study in determining the mechanisms of higher education
institution financing.

Keywords: financing, higher education, endowment fund, higher
educational institutions, funds, investments, income, economic development,
innovations.

Introduction
The need to develop new approaches to attracting private resources to education
is due to the generally low level of income of the population and the need to provide
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them with convenient and profitable schemes of accumulation. One such resource is
the creation of endowment funds at universities. An endowment fund is a fund set up
on the basis of money, securities, and other assets created by an organization in order
to generate investment income to be used to support the organization’s activities.

From a financial perspective, an endowment can provide tangible assistance to an
organization by providing a reliable, guaranteed resource base. It eliminates the need
for the organization to constantly search for sources of support, reduces dependence
on specific funding sources, and facilitates long-term financial planning [1].

Material and methods

All countries face the problem of a severe shortage of funds for higher
education. But each country has its own peculiarities in solving this problem.
They are connected, first of all, with the established system of management in
the system of higher education, with the known economic mechanism, which in
our country is built within the framework of the state order and state ownership
of the property of the named sphere.

Constantly increasing financing in education in Kazakhstan, there are more
grants, awards, scholarships and awards for high scores, excellent marks, scientific
and research works, dissertations, as well as for winning various Olympiads,
competitions and sport events. All this has a favorable effect on academic
performance in general.

Results and discussion

Endowment funds are foundations consisting of donations of money. The
income from the investment of these funds is used for charitable purposes.
Endowment can also be defined as an endowment, the income from which is
used for non-profit purposes, for example, to finance organizations in the field of
education, culture and science. Such funds are widespread abroad, but not widely
spread in the territory of the Republic of Kazakhstan. Endowments are one of the
most important sources of providing activities and development in the sphere of
education, science, culture and health care.

The mechanism of endowment funds in education has proven its effectiveness
in practice, as it provides universities with a long-term stable source of funding
for significant educational, scientific and other programs.

It is thanks to endowments that American universities retain leadership in
the world in many areas of science, attract the best scientists to teach, pay for the
education of gifted students, purchase equipment and finance infrastructure, and
create new modern departments and faculties.

The main positive aspects of the creation of endowments can be defined in
the following terms:

— new investments in education, in particular the development of PPP;
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—management of income from dividends received, the endowment is not spent;

— the possibility of choosing the direction of financing: innovative activity,
students’ stipends, grants to the teaching staff, increasing the salaries of the
core staff, attracting the best personnel, purchasing the necessary equipment,
educational and methodological materials, etc;

— an understandable structure for those who donate to endowment funds;

— tax benefits and preferences;

— The stability of the financing of projects, because the financing comes from
the income of the endowment fund;

— maximum transparency for the trustees [2].

Factors that contribute to attracting new donations from individuals and
businesses to endowments in education are:

— Tax advantages with respect to the amount of the donation;

— Individuals who donate to an endowment fund can receive an income tax
deduction;

— a large number of endowment programs, allowing a sponsor to select the
most convenient and effective forms of donation (in cash or non-cash, for specific
or general purposes, etc.);

— possibility to create named scholarships, charitable programs and
endowment funds that provide financial support to students and colleges [3].

The creation of endowments is an innovative direction in the development of
nonprofit organizations, as well as in their financing. Fundraising (creation of a
fund) through an endowment fund, formed at the expense of charitable donations
or special target contributions, takes a special place among alternative sources of
financial inflows to universities. An important element of the fundraising system
is the establishment of permanent contacts with enterprises, which are employers
and partners of the university [4]. The most famous endowment fund is the Nobel
Foundation, established in the late 19th century. According to Alfred Nobel’s will,
the proceeds from the sale of his property were to be invested in secure securities,
and prizes would be given to scientists from a percentage of profits. At the time
of his death, Nobel’s estate was valued at about $212 million; today, the assets
of the Nobel Foundation exceed $500 million. This is enough to give out at least
$1 million annually to each Nobel laureate. Endowments were first introduced in
the US as a way to support higher education [5, 6].

The main reason for the emergence of endowments can be considered the
desire of philanthropists to ensure stable financing of targeted activities with one-
time donations. Endowments are widespread primarily in those countries where
state support of education, science and culture is historically absent, and cultural
traditions encourage private philanthropy [7, §].
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It should be noted that, first, the endowment can only be directed by the
university to the implementation of clearly articulated objectives by the donor,
and second, the donor himself cannot avoid taxes with this mechanism.

Conclusions

Modern legislation describes a number of requirements for owners of
endowment. Non-profit organization forming endowment is obliged to create
council on use of endowment. Until approval by the supreme governing body
of the nonprofit organization of the number and personal composition of the
endowment use board, the nonprofit organization has no right to transfer money
to trust management [10].

Thus, attraction of funds through endowment system in foreign countries
allows nonprofit organizations to receive additional financial resources on a long-
term basis and to form prospects of long-term planning of their activity.

REFERENCES

1 Aryn, E. M., Ernazarov, T. Ya. Endowment funds as a form of financing
higher education institutions // Bulletin of PSU. — Pavlodar, 2010.

2 Mirkin, Ya. M. (project manager), Bakhtaraeva, K. B., Levchenko, A. V.,
Kudinov, M. M. (with the participation of Zhukova, T. V.). Endowment funds
of state and municipal educational institutions : organization of activities, state and
development prospects : Practical guidance. — M. : Financial University, 2010.— 144 p.

3 Endowment as a form of financial support for non-profit organizations
[Electronic resource]. — URL: http://www.rspp.ru.

4 Kulikova T. B. Organization of financial planning in higher educational
institutions. — St. Petersburg, 2010.

5 Charter of the Nobel Institution, published in Stockholm on June 29, 1900. —
St. Petersburg : Institute of Railway Engineers, 1902.

6 Borovskaya M. A., Yastrebova O. K. A New Financing Mechanism for
Higher Professional Education Institutions : First Results // Higher Education in
Russia. — No. 5. —2012.

7 Tkach, G. F., Filippov, V. M., Chistokhvalov, V. N. Trends in the development
and reform of education in the world : Proc. allowance — M. : RUDN, 2008. — 303 p.

8 Sharger, A. A. The system of financing higher education in Russia and foreign
countries.

9 NACUBO Endowment Study. National Association of College and University
Business Officers and Commonfund Institute, 2013.

10 The Wall Street Journal, August, 1,2007 [Electronic resource]. — URL : http://
online.wsj.com/article/SB118592952266684146.html?mod=hpp us whats news.

88



Becruuk Topaiirsipos ynusepcurera, ISSN 2710-3552 Oxonomuueckas cepusi. Ne 2. 2022
Material received on 21.06.22.

*H. B. Kogpmanrox

TopaifFpIpOB YHUBEPCHUTETI,

Kazaxcran Pecrryomukacel, [1aBnomap K.
Martepuan 21.06.22 Gacmara TycTi.

KA3AKCTAH PECIIYBJIMKACBIHIAFbI EHBEKAKDI —
KAHA HIBIHABIKTAP MEH ECEIITEY MEXAHU3MJIEPI

Kasipei skonomuxaneix weiHObIKmMa scosapel Oinim bepy ocytieci
YAMMbIK IKOHOMUKA OAMYbIHbIH MAHbI30bl 0O1IKmepiHiy 0ipi 6onbin
mabwinaowl. Tuicinute, scannvt OiNim bepyze HoHe OHbIY IWiHOe HCo2apbl
OKY OPbIHOAPLIHA UHEECMUYUALAY dO0ICMEPIH Hcemindipy Kaxcem eKewi
beneini 6on0bl. Binim Oepyoi KapitcwlianobipyObl HaAH2bIPMYObIH HCAHA
aoicmepi yImmulK, IKOHOMUKAOA2bl UHHOBAYUANAPOLIH HE2I3iH Kaldaobl.
bipak orcoeapur Oinim 6epy acytiecin dcemindipyoiy ocvl yoepiciHoe
Jrco2apul Oinim Oepy Jcyuecin manoay Houe KapriCblIAHObIDYMEH
OaLIanbICmbl Mocenenep HeemKilikmi.

Kasipei yakvimma 6inim 6epydi Oamsimy 6a20apiamanapulna cokec
2A4CO2apblL OKY OPLIHOAPBIH KAPAHCHLAAHOBIPYObLH JHCAHA KYPALOAPbIH eHRi3Y
Kascem. Hnnosayusanvlx Keizmemmi 0amblmyoslly Hezizei (pakxmopaapulibly
0ipi, conoaui-ax Kazaxcman Pecnybnukacel 5KOHOMUKACHIH 0aMblmyOblH
MaHbI30bl CMpameusIvlK oazvimmapsl OLliM Oepy dwcemicmikmepin
Kammamacwslz emyoiy dcaya d0icmepi apKwlivi, aman aumKaHod
Kapoiculianoblpy KO30epi MeH 2bliblMU-mMeXHUKAIbIK, npozpecc 60bln
maobwliaobl. 01APObIH MUIMOLTIEL.

JKana Kapocolnanovipy Kesoepi naiioa 601yoa, onapovl 3epoeiey
JHCOHe eHei3y dcozapul OLNIMOI KApIHCHLIAHObIPYObIH KOAOAHbICIA2bl
JHcytiecin sceminoipyee dcone Oinim bepy YUbLMOApPbIHbIH MYPAaKmsl OMIp
CYPYIH JICOHE KAPIUCHIIBIK, HCAZOAUBIH IHCAKCAPMYObl KAMMAMACHL3 eme
anaovl. Maxananwlyy npakmukanislk Maybl30bLIbI2bL HCO2APbL OKY OPHLIH
Kapoiculianoblpy memikmepin anblkmayoa 3epmmey Homudicenepin
natioanamyoa Hcamoip.

Kinmmi cesdep: kaposcolianovipy, scoaapul 0iiM, 3HOAYMEeHM
KOpbl, Jco2apbl 0Ky OpblHOApbL, Kopiap, uneecmuyusiap, Kipicmep,
IKOHOMUKAABIK, OAMY, UHHOBAYUALAD.
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SHJAYMEHT-®OHAbI KAK HICTOYHUK ®UHAHCHUPOBAHUA
OBPA3OBATEJIBHBIX YUPEXKIEHANA

B cogpemennbix 3KOHOMUUECKUX pPeanusx CUCmeMa GblCuieco
00paz0sams IMO 0OHA U3 BANCHETWIUX YACTel PA38UNUs HAYUOHATLHOLL
axonomuku. CoOOMEEemcmeeHHo CIMAHOBUMCs NOHAMHO, YN0 HeoOX00UMO
COBEPUUEHCMBO8ANTL MEIMOObL UHBECIULULL 6 0OPA308AHUE 6 YETOM U BbICULELO
obpazosanua 6 wacmuocmu. Hoeble Memoobl MOOepHU3ayUL PUHAHCUPOBAHUL
obpazosanus obecneuusarom QyHOAMeHm UHHOBAYUL 8 HAYUOHATLHOU
axorHomuxre. Ho 6 dannom npoyecce cosepuieHcmeosamiis CUcmem 8biCuleco
00paz0sans NOAGIAEMCs O0BOTLHO MHO20 NPOOIEM, CA3AHHBIX C AHATUZOM
U QPUHAHCUPOBAHUEM CUCTEMbL BbICULE20 0OPA3Z08AHLIL.

B nacmoswee epems eneOpeHue HOBbIX UHCMIPYMEHMOE
¢dunancuposanus GvlcuiUX YueOHbIX 3a8edeHUll He0OX00UMOo 075
COOMBEMCMBUS NPOSPAMMAM Pazeumus 06pazoéarus. OOHUM U3 OCHOBHbIX
haxmopos pazeumus UHHOBAYUOHHOU OeTMENbHOCTIU, 4 MAKHCE BANCHBIMIL
cmpame2uyuecKuMu HanpasieHusMu paseumus 3KoHoMuxu Pecnyonuxu
Kazaxcman sensiemcs nayuno-mexHuyeckuii npoepecc, 3a cuem HOBbIX
Memo0os obecneyenus O0CMUICeHUll 00Pa308aHUsl, d UMEHHO UCMOYHUKU
Gunancuposanus u ux 3¢pgpexmusrocmo.

Tosensomes HO8ble UCIOYHUKU (DUHAHCUPOBAHUS, UCCIEO08AHUE
U BHEOpEeHUe KOMOPBIX MONCEN YCOBEPUIEHCIBOBAND CYUIECTNEYIOULVIO
cucmemy (uUHAHCUPOBAHUs BbICULE20 00PA308AHUS U 0becneyums
cmaduIbHOe CyWecmeosanue U NOBbleHUe QUHAHCOB020 NOLONHCEHUS.
YuebHvIx 3asedenuil. [lpakmuueckas 3HAYUMOCIb CIAMbU COCHOUN 8
UCNONb308AHUL PE3VIbMATNOE UCCTEO08AHUS NPU ONPEOeNeHUU MEXAHUZMO
Qunancuposarus gvicuieco yueOH020 3a6e0eHUs.

Kurouesvie cnosa: gunancuposanue, gvicuiee obpasoganue, ¢oHo
yenegoeo Kanumaid, svicuiue yueOHvle 3a6edenus, (PoHObl, UHEECUYUL,
00X00, SKOHOMUUECKOe Pa3eumue, UHHOBAYUL.
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